
COMMENCEMENT, SUSPENSION & CESSATION OF CAPITALISATION 

WHEN QUALIFYING ASSET IS COMPLETED IN PARTS

N A ↑

Commencement suspension of Capitalisation Cessation of
ofCapitalisation of Borrowing costs Capitalisation

1 . Borrowing cost should When active development When substantially all activities
be incurred. is interrupted because of necessary to prepare &A for its

avoidable reasons i.e . reasons intended use or sale are comp;
2. Expenditure for produc within our control

,

then capitalisation of borrowing cost
courst/acquis of QA capitalisation of borrowing should cease.
should be incurred. costs should be suspended.

3. Activities necessary
to make

the QA ready for its intended
use should be in progress.
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